To: BYS Board

From: John Carton

Subject: Social Services Budget for Residential Care Rates Improvement

Date: 4-21-05

Below is a bulletin updating the status of the proposed rate increase for children’s residential treatment, contained in the FY 2005-06 Social Services budget bill ($5.5 million earmarked to improve the payment rates toward the eventual goal of full cost reimbursement). I previously reported to you that the governor’s recommended increase had successfully passed through the House and is now in the Senate. As detailed in the brief below, the Senate completed their markup last night and the bottom line is they did not include the $5.5 million to shore up residential rates. This is not good news, but it is not the end of the line yet. Apparently there remains leadership support for the rate increase line, and there remains possible it will be reinstated when the bill is debated on the Senate floor. MCCA will be working closely with Senator Gross, the budget committee chair, toward that objective. Any positive contacts you may have in the Senate and with Senator Gross in particular can be helpful now.

It is not exaggerating that this issue of “reasonable cost payment” will eventually determine the ongoing survivability of Butterfield Services (beyond the foreseeable next few years) as the multiple services child and family agency BYS has become. The reason is simply that state payment rates do not support the necessary services, and our private charitable support will eventually not be able to make up the difference.  That condition applies as well to the overall community of community based childcare agency providers around the state, all of whom are becoming exhausted in their ability to continue such private funds contribution to the state. I will keep you informed of developments. If the money is still out when the bill goes to the reconciliation Conference Committee (to reconcile the differences between the passed House Version with the money in it, and the passed senate version with the deletion) then we will definitely need your help in a blitz contact campaign (telephone, fax, and email) to that committee.

Last night the Senate almost completed their markup of the state's 2006 budget.  They will complete it today after session (discussing flexibility for the departments) and send it to the Senate floor for debate next week.... then on to conference.  I wanted to share my impressions of the Social Services Budget:

 

1.  The 1.2 million supplemental, which is known as a cost to continue in 2006 was accepted and closed by the Senate...so that is not going to be a house/senate conference budget item.

 

2.  The 5 million increase for rehab rates will be a conference item as the senate did not include it in their version of the house.

    Sen. Dougherty did attempt to reopen the "line 65" which was this increase to accept the increase but was not successful.  

 

    Why did this happen?

 

    1.  The chair, Sen. Gross had previously assured me and MCCA governmental affairs consultants that he did not have any problems with this line.

    2.  The budget is huge and there are so many items, they/he forgot what/who it was for

    3.  It is a rate increase

    4.  Most likely, over the years the Senate has wanted to have items open to negotiate with the house...to stake out positions for items they really want.

    5.  The committee is tired

 

    Some MCCA board members may have heard that this money has been used for a case management pool line item that the Senate has included in their version of the social services budget.  To the best of my knowledge that is inaccurate because the 5 million dollar increase discussion occurred and was closed many hours before the above was concluded.  Also, the use of the five million dollars was never on the table as a funding source to be included in a case management pool line item.  If you hear this please let me know the source so that I and Jorgen/Betsy can continue to track down any misinformation and hold on to this increase for MCCA residential treatment services members.

 

Next steps:

    Working with Sen. Gross to continue to educate him on the 5 million dollars & When the Social Services Conference Committee is formed, MCCA members will need to contact the committee members urging they take the governor/house position.
